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Section 1: What is Financial Aid? 

Student financial aid is funding that is intended to help students pay education-related 
expenses including tuition, fees, room and board, books, and supplies for education at a college, 
university, or private school.  

Financial aid can be both need-based and non-need based. Financial aid includes: Direct Loans, 
Pell Grant, and the PA State grant. Need-based aid is awarded on the basis of the financial need 
of the student. The Free Application for Federal Student Aid (FAFSA) is used to determine 
federal and state aid eligibility.  

 

Section 2: How to Apply for Financial Aid 

1. Create a FSA ID.  The student and at least 1 parent need to create a FSA ID. The FSA ID 
username and password has now replaced the pin # and this will be used to sign your 
electronic FAFSA once you are ready to submit it. 

a. www.fsaid.ed.gov  
b. Enter your email, create a user name and password, and confirm your age.  
c. Enter your social security number, date of birth, and full name. 

i. If the parent already has a pin # from the old system due to having an older 
child in college, you will receive a prompt to enter it. 

d. Confirm your personal information. 
e. Enter your security questions and answers for future verification purposes and 

confirm your security questions. 
f. Read and acknowledge the FSA ID terms. 
g. Enter the secure code that was sent to the email address submitted in step b. This 

will allow you to use your email as your username. 
 

2. Complete the FAFSA online. Students should be actively involved in this process so they 
are aware of what they are applying for. Once the student is in college, the 
college/financial aid office will contact the student directly if they have questions or 
concerns. 

a. www.fafsa.ed.gov (Make sure you use the website listed to the left. There are other 
websites out there that are not the correct government FAFSA and those websites 
will charge you.) 

b. When completing the FAFSA the student can list up to 10 colleges that will receive 
the FAFSA results. 

c. Once the college receives the FAFSA, the Financial Aid Office will put together a 
financial aid award letter as long as the student has been accepted and they will 
send it to the student. Students can receive the aid letter either by email, US postal 
mail or in the college’s portal. (This all depends on what the college does and can 
vary from college to college.) 

i. Each individual college that the student lists on the FAFSA will send an 
award letter. 
 

3. PRIOR PRIOR- the FAFSA form is now completed using prior prior year. Prior Prior will 
allow students and families to complete the FAFSA in October by accepting tax 

http://www.fsaid.ed.gov/
http://www.fafsa.ed.gov/
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information on the year prior prior to their enrollment. (Students enrolling in college in 
fall of 2018, will use 2016 tax information.) This is happening to: better align the financial 
aid process with the admissions process, allow students/parents to report accurate tax 
information since taxes are already filed which will reduce the number of students being 
selected for verification, and this will allow the colleges to provide the student with an 
earlier financial aid package to allow enough time to make a decision about which college 
to attend. 

 
 

4. Please have the following documents & information available when you are ready to 
complete the FAFSA: 

a. Student 2016 W-2 (if applicable) 
b. Student 2016 tax return (if applicable) 
c. Parents 2016 W-2 
d. Parents 2016 tax return 
e. Asset amounts (checking, savings, etc.) 

 
Students and parents will be prompted to retrieve tax data from the IRS Data Retrieval Tool 
once you start the FAFSA. You are highly encouraged to use this tool to report tax info in your 
FAFSA. 

 
 

5. Deadline to Complete the FAFSA- the 2018-2019 FAFSA form will be available starting 
October 1, 2017. 

a. The deadline in order to be reviewed for state grant eligibility is May 1st. 
b. Some colleges have earlier deadlines compared to the state grant deadline so you 

would need to check the financial aid website of each college that you applied to.  
i. It is the student’s responsibility to know each college’s deadline and to meet 

those deadlines. 
 
 

6. Complete Entrance Loan Counseling & Sign Master Promissory Note (MPN)-  all students 
must complete these 2 items in order for the Direct loans to be processed and disbursed 
to the college 

a. www.studentloans.gov  
i. You must have your FSA ID in order to submit 

 
 

Section 3: Receiving a Student Aid Report 

After the FAFSA is processed, the student will receive a Student Aid Report (SAR). How the 

student receives the SAR depends on whether the student provided a valid email address when 

they submitted the FAFSA online. 

 If a valid email address was used when completing the FAFSA, the student will receive an 
email notification that the SAR results are available online. Applicants will view the SAR 
online. 

http://www.studentloans.gov/
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 If an invalid email address was provided or an email address wasn’t provided at all, the 
student will receive the SAR by US Postal Mail. 
 

 
Section 4: Dependency Status 
 
Many students want to apply for financial aid as an “independent” student either because their 
parents won’t or can’t help pay for college. Students cannot just declare themselves independent. 
Students must meet one of the requirements listed below in order to be considered 
“independent.”   
 

**If a student does not meet one of the requirements listed below PARENT INFORMATION MUST 

be provided when completing the FAFSA: 

 

 24 years old or older 
 Married 
 Working on a graduate degree (master’s or higher) 
 Currently serving on active during 
 A veteran 
 Have children or other dependents who will receive more than ½ of their support from 

you  
 Since turning 13, both parents are deceased, or the student has been in foster care, or the 

student is a ward of the court 
 Emancipated minor 
 In a legal guardianship 
 School district has determined the student is homeless or are determined self-supporting 

and at risk of being homeless 
 You are an unaccompanied youth  

 

If the student can answer “yes” to any of the above the student will automatically be considered 

an independent student and parental data will not be required.  
 

However, in some cases (such as guardianship, emancipated minor, and others) the financial aid 

office at the college might request and require the student provide supporting documentation 

prior to awarding federal aid to the student. 

 

Section 5: Types of Student Loans & Loan Amounts  
 

Government issued loans are called Direct loans. There are two types of direct loans: subsidized 

(need based) and unsubsidized (non-need based). These are the only types of loans the 

government will offer a student once the student files the FAFSA. 
 

 Many students/parents feel they will not be eligible for loans because of their income. 
EVERY STUDENT is eligible for loans, but it may all be unsubsidized. 
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 The main difference between the 2 types of loans: the government pays the interest on 
the subsidized loan while the student is in school, but the student pays the interest on 
the unsubsidized loan while in school. 

 

 Loans are made in the name of the student. 
 

 No credit check and no cosigner. 
 

 Repayment begins 6 months after graduation or if the student drops below half-time 
status 

 

Subsidized Maximum Loan Amounts 

 1st year undergraduate: $3,500   2nd year undergraduate: $4,500 

 3rd year undergraduate: $5,500   4th year undergraduate: $5,500 

Unsubsidized Maximum Loan Amount 

 $2,000 

Direct Loan Interest Rates:   4.45 fixed rate as of July 1, 2017 

 

Section 6: PA State Grant  

After completing the FAFSA, the student must then apply for the PA state grant. After the initial 
submission of the FAFSA, a link is provided to the student immediately to apply. If the student 
does not complete the state grant application at that time they can use the state grant website 
to apply at a later time. 

The PA state grant is need based. 

 Website to apply: https://login.aessuccess.org/accountAccess/index.cfm and then 
click “create an account”. 

 Once the online application is complete, the student must print the signature page. 
Both student and parent MUST sign the signature page and then the student will mail 
the signature page directly to PHEAA. The mailing address is at the top of the form.  

 The PA state grant application deadline is May 1. 

The maximum in-state award for 2017-2018 is $4,318 for a full-time student.  

The amount of the grant is determined by the cost of attendance at the school. Therefore, a 
student considering four different types of schools would be eligible for a different maximum 
award at each school. 

In general, the maximum amounts for the different types of colleges. The amounts listed below 
are based off of the 2017-2018 academic year. 

 Community College- $2,297 
 State University- $3,675 

https://login.aessuccess.org/accountAccess/index.cfm
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 Public University- $3,950 
 Private College/University- $4,318 

If the student is enrolling in a college/university out of state the student would need to check with the 

Financial Aid office at that college to see if the PA state grant transfers to that state- not all states 

accept our grant and if they do, it may not be the full amount. 

 

 Colleges/Universities in NY, NJ, and MD will NOT accept our state grant. (No amount will 

transfer.) 

 

Section 7: Pell Grant 

Students apply for the pell grant by completing the FAFSA. The pell grant is need based. Award 
amounts are based on the student’s EFC. 

The maximum award amount for the 2017-2018 school year was $5,920  

The maximum EFC a student can have in order to be eligible for a pell grant is $5,328. 

 

Section 8: Direct Parent PLUS Loan 

These loans are available to the biological or adoptive parents of dependent students. Either 
parent (or both parents) may borrow on behalf of the student.  This loan is to cover any 
remaining expense that is not covered by the student loan or grants. 

The following requirements must also be met in order to be eligible for a parent PLUS loan: 

 Must be a U.S. citizen or eligible non-citizen 
 Must not be in default on any federal education loans or own an overpayment on a 

federal education grant 
 A credit check is required; however there is no debt-to-income check or credit scoring. If 

the parent borrower passes the credit check, the loan can be approved. 
 If the parent applicant has an adverse credit history, they still may receive a Direct PLUS 

loan either by obtaining an endorser who does not have an adverse credit history or by 
documenting to the US Department of Education’s satisfaction extenuating 
circumstances relating to the adverse credit history. The endorser cannot be the child on 
whose behalf they are borrowing. 

 There is no annual or aggregate limit to the amount a parent may borrow. The only 
limiting factor is the cost of attendance minus financial aid received. 

 The interest rate on a Parent PLUS loan is 7.21%. 
 Repayment begins once the loan is fully disbursed. 
 The repayment period can range from 10-25 years. 
 A separate PLUS application must be filed for each child on whose behalf a loan is being 

received, as loan funds are processed through each student’s account. 

If the parent is denied a Direct PLUS loan, the student will automatically receive an additional 
$4,000 unsubsidized loan. (This is in addition to the $2,000 unsub loan the student is already 
eligible for.) 
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Section 9: Student Educational Bank Loans 

Some parents may not be able to or may not want to apply for a Direct PLUS loan to help cover 
the cost of the student’s education. If this is the case, the student can apply for student 
educational loan through a bank. The loans are student loans sponsored by individual financial 
institutions. 

Students would need to apply for this student loan directly with the bank. There are some 
banks that require a credit-worthy co-signer in order for the loan to be approved. 

The maximum amount a student can borrow from the bank would be the remaining cost of the 
student’s bill. (Example: if the bill is $42,000 and the student is receiving $26,000, which 
includes the direct loans from the government, any grants, and any academic scholarship from 
the school, the remaining amount would be $16,000. That $16,000 could be covered by a bank 
loan.) 

Repayment on alternative/bank loans will begin 6 months after graduation or once the student 
drops below half-time status. 

Additionally, alternative/bank loans have origination fees and tend to have higher interest 
rates. The student would need to check directly with the bank regarding these additional fees. 

 

Section 10: FAFSA4caster 

The FAFSA4caster is a government based website for students and parents to begin exploring 
the financial aid options.  If a parent enters in last year's tax information, the fafsa4caster site 
can give you a 'ballpark" estimate of financial aid your student might receive from the federal 
government. This estimate is strictly based on financial information and has nothing to do with 
a student's qualifications for merit scholarships and grants, such as for sports, high ACT scores, 
artistic talents, high grade point averages/ranks in class, etc.  

FAFSA4caster website: https://fafsa.ed.gov/FAFSA/app/f4cForm?execution=e1s1 

 

Section 11: Net Price Calculator 

The Net Price Calculator is a tool students/parents can use to estimate their “net price” to 
attend a particular college/university. Net price is the difference between “sticker price” minus 
any grants or scholarships the student may be eligible for.  

All colleges/universities are required to have their Net Price Calculator on their financial aid 
website. 

 

Section 12: The Role of Financial Aid Offices 

Once students have completed the FAFSA their (and their parents) primary point of contact 
becomes the Financial Aid Office at the various schools they are considering. During this pre-
enrollment period and during the time the student is enrolled, the Financial Aid Office will 
perform the following functions: 

https://fafsa.ed.gov/FAFSA/app/f4cForm?execution=e1s1
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 Provide students with information about financial aid programs and processes 
 Provide assistance with the financial aid application process 
 Collect all documentation required as part of the application process 
 Resolve unusual application filing situations such as dependency overrides if 

appropriate 
 Determine eligibility for federal financial aid  
 Award institutional aid 
 Process student and parent educational loans 
 Notify students of financial aid awards 
 Credit all financial aid awards to the student’s account at the college 
 Determine the student’s academic grade level for financial aid purposes 
 Monitor satisfactory academic progress for federal, state, and institutional aid 

It is critically important that students contact the Financial Aid Office with their questions and 
quickly respond to request for additional information if made by the college. This will enable 
them to maintain an effective working relationship with their financial aid office. 

Parents are reminded that if the financial aid office needs something from the student (either 
before enrollment or while attending that college) they will contact the STUDENT directly. 
Additionally, once a student enrolls in a specific college, the parent will be denied access to the 
students financial aid account UNLESS the student gives the college permission to speak to the 
parent/guardian. 

 

Section 13: Key Items to Remember 

 Use the correct website to complete the FAFSA.       www.fafsa.ed.gov  
 The FAFSA becomes available on October 1 during the student’s senior year 
 Be sure to select the correct FAFSA year- the class of 2018 is filing the 2018-2019 FAFSA 
 In the student section- list the STUDENT (not the parent) 
 Use correct social security #’s and date of birth 
 Use the student/parent full name. It must match how it is listed on the Social Security 

card. (Example: if the name is Matthew, but goes by Matt, must use Matthew on the 
application.) 

 Read the instructions that accompany each item. (They will provide you with where to 
find the information located on the tax return.) 

 Do not leave any items blank. If it does not pertain to you, enter zero. 
 Enter amounts in whole dollars; do not enter cents. 
 If parents are divorced- the parent that should be listed on the FAFSA is the one who the 

student resides with and who provides 51% of the students support/living expenses 
o In divorced cases- if mom is re-married and the student lives with mom and step-

dad; the stepdad’s information must be provided and vice versa 
o In divorced cases- who claims the student on tax return has nothing to do with 

which parent completes the FAFSA 
o In divorced cases- if it’s an even 50/50 shared custody, the parent who the child 

has health insurance through is the one that should be listed 
 Assets are reported as of the day the FAFSA is filed- not the prior year 

http://www.fafsa.ed.gov/
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 EFC (expected family contribution- which is listed on the Student Aid Report- SAR) is 
NOT the required amount to be paid. A family’s actual contribution towards college costs 
will be higher or lower than the EFC. 

 Do not report the value of the primary residence, retirement, or life insurance 
 529 plans are reported as parent assets, even if owned by the student 
 Financial aid packages are “non-negotiable” from one school to another. But if the 

student/parent wants to address a concern with an individual school that would be fine- 
they would re-evaluate the package and see if any additional aid can be offered. 

 When the student receives the financial aid package and loans are included- the student 
has the ability to deny the loan up until the time the loan is disbursed to the college. 

 If there is still a remaining balance once the aid package is final, the student/parent has 
3 options to cover the remaining balance: 

o Parent can apply for a Direct Parent PLUS Loan 
o Student can apply for a Student Educational Bank Loan 
o Student/parent can set up a payment plan with the billing office at the college 

 Student does not have to be accepted in order to file the FAFSA, but the Financial Aid 
Office will not develop a package until the student is accepted. The student will list up to 
10 colleges on the FAFSA application and all colleges listed will put together a financial 
aid package ONCE the student is accepted. 

 Some colleges/universities have specific FAFSA deadlines. It is the student’s 
responsibility to know the FAFSA deadline at each college he/she is considering and to 
meet this deadline. 

 Each student and one parent need to have a FSA ID. This will serve as your electronic 
signature when you submit the FAFSA online. You will continue to use the same FSA ID 
for all of the years that you are in college. 

 

Section 14: Scholarships 

Some colleges will award academic/merit scholarships to students. These scholarships are non-
need based and they are based solely on the student’s GPA and standardized test scores. 

Also, students are encouraged to apply to as many scholarships as possible. Phoenixville’s 
scholarship list is available to students in their Naviance account. To access this listing, log into 
Naviance, click on the “college tab” and then click on “scholarship list.” 

Additionally, students are encouraged to search for other scholarships using the following 
websites: 

 www.fastweb.com 
 www.collegescholarships.com 
 www.collegescholarships.org 
 www.educationplanner.org 

Students are reminded to “stay clear” of scholarship websites that charge a fee. 

http://www.fastweb.com/
http://www.collegescholarships.com/
http://www.collegescholarships.org/
http://www.educationplanner.org/

